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“We face quite a paradoxical situation in Latvia. The crisis in Latvia is not as deep as it is being 

announced publically. But by all these measures, prepared by our government, and all other 

activities, also political decisions, it is being made deeper and deeper. We as trade unions and social 

partners, we see the way how to stabilize the situation, but if our proposals are not being taken 

seriously it seems the situation will become worse and worse. “ 

“Already 4, 5 and 6 years ago we as trade unions said to the government that the situation in Latvia is 

not normal since all attention was given to real estate, to trade, to construction, but not to industry, 

not to manufacturing, to all these sectors that are promoting export and giving additional value to 

our economy.” 

”Regarding the budget cuts, we think as trade unions they are absolutely unfair” 

 “The problem is neither in the social budget nor in the state budget. We have severely critized 

together with the employer’s federation the increase of VAT and of accise tax.”  

“The government increased the accise tax, but the decrease of tax income is 20%. This is not the way 

to improve the budget” 

 “If we had no such nonsense with this VAT we could have quite a good budget for the moment.” 

“The biggest problem is the money that the state cashier office forwards to the Parex bank. They 

have used money from the IMF loan, as much as it could be possible” 

”We are an exclusion from all other EU countries since we have no tax on dividends, and also not on 

the increase of capital, and also not on investment in banks we have no taxation percentages.” 

 “According to the Gini coefficient, we have the most inequal society in the EU, and we have no 

progressive income tax which could make this system more favourable”. 

“We have unfair taxation system because workers have to pay 25% but enterprises pay only 15%” 

“Trade unions, the employers’ confederation, and the municipalities association, we had our own 

special opinion on the taxation system and what we would like to say to the IMF. But unfortunately, 

all decisions and all agreements with the government were made earlier, ( before) we had the 

opportunity to talk to the IMF and the European Commission.” 

“About a year before everything started in Latvia, there was an IMF Mission in Latvia, they met with 

the municipalities, but not with the employers’ confederation and not with the trade union 

confederation. They didn´t talk to us” 

“Last year the average salary in Latvia was 500 euro.  We had 15 percent average cut of salaries this 

year, for some people about 40 percent, for example tutors of highest education, universities and 

institutes. Now instead of 500, the average is 425 euro.  Now they offer us to cut 20 percent, it 



means that the average salary will be 340 euro per month. The subsistence minimum for one person 

in Latvia is 245 euros.” 

 “I agree that devaluation would be the best way for the moment.”  

“I mentioned for you the Parex bank, but it is also a questions about the state bank, Latvia Bank. The 

reserves of Latvia Bank have decreased. 

”We have to be based on our gold reserves. Deutsche Bank wrote last week that reserves in end of 

April in Latvia´s state bank is only 3 Billion euro, so little”   

“For stabilization of the currency, our Latvian bank has used (from Sept to March)  1 Billion 459 

Million lats . Is it worth doing so?” 

“Our opinion was that we should give way to the European corridor of 15%, but for the moment we 

have only 1 percent. Then we wouldn´t have the need to have loan, and we could have reserves also” 

”Our opinion is that a devaluation could be the best way at this moment, otherwise we have to put a 

lot of money into stabilization of economy, while at the same the losses of purchasing power, 

consumption, are very high and we have to compensate it” 

 “I think that these countries who have quite high investments in Latvia, they would not appreciate a 

devaluation of the currency.  They are afraid of quite high losses. But according to our calculations 

they will have more losses if this will not be done, because we will have to pay double on all these 

losses. If there would be this opportunity to open this European corridor it would be much better 

than to maintain our national currency stable. If we will not do that, we will have very very low 

labour costs”  

Unemployment benefits must be improves otherwise families will not be able to cope. People might 

either leave Latvia ”or the second option is that there will be social protests and severe actions. This 

is also not a very good situation in the country.” 

 “The Swedish government could take more attention to our proposals to our government. It would 

be good if they would support us, for example when we three social partners propose very effective 

measures, a very effective plan to counteract government plan on improvement of the economic 

situation. These unique proposals, which are usually not easy to achieve, were translated into English 

and sent to our partners” 

 

 

 

 

 


